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FARM  business  news 
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Broadcast  "by  John  C.  Baker,  ±tadio  Service,  Friday,  July  7,  1939,  in  the 
Department  of  Agriculture  period,  National  Farm  and.  Home  Hour. 

Yesterday  we  reported  some  corn  loan  news  and  promised  more  details  today. 
Secretary  Wallace  had  just  announced  plans  to  extend  corn  loans  for  12-months.  Under 
these  plans  more  than  271  thousand  loans  would  he  eligihle  for  extension.   Farmers 
have  pledged  as  collateral  for  these  loans  more  than  257  million  "bushels  of  corn 
grown  in  1937  and  1938.   They  have  this  corn  stored  on  their  own  farms.   The  loans 
will  "be  renewed  at  their  present  rate  of  57  cents  a  "bushel  and  continue  to  draw  4 
percent  interest. 

Secretary  Wallace  made  the  following  comment,  and  I  quote: 

"'The  plan  to  enable  farmers  to  hold  the  present  reserves  of  corn  under  seal 
for  another  year  makes  possihle  a  full  Ever-Normal  Granary  for  corn.  .  .  . 

"We  know  from  the  experience  of  1933  and  1934  how  important  an  ample  reserve 
of  corn  is.   In  1933,  corn  farmers  placed  approximately  271  million  "bushels  of  corn 
under  loan.  And  following  the  great  drought  of  1934  every  "bushel  of  this  corn  was 
needed.  We  cannot  foretell  drought  hut  we  can  he  prepared. 

"With  this  reserve,  both  farmers  and  consumers  can  face  the  coming  year  pro- 
tected by  ample  supplies  against  any  probable  contingency.  .  .  With  a  carryover  of 
this  proportion,  corn  farmers  can  adjust  acreage  next  year,  if  this  year's  corn 
crop  is  normal  or  better.  And  if  the  corn  crop  is  less  than  normal,  they  have  the 
stored  corn  as  a  reserve." 

R.  M.  Evans,  Administrator  of  the  Triple-A,  commented  that  the  small  average 
carryover  of  corn  has  always  been  one  of  the  main  weaknesses  of  Corn  Belt  farming. 
He  said  the  larger  carryover,  now  possible,  will  insure  Corn  Belt  farmers  against 
the  wide  price  and  supply  fluctuations  that  have  been  disastrous  in  the  past.   At 
the  same  time,  he  said,  the  larger  carryover  will  insure  consumers  against  the 
hardships  which  accompany  scarcity  and  high  prices. 


FARM  BUS  DIE  SS  NEWS 

Broadcast  "by  Morse  Salisbury,  Acting  Director  of  Information,  Monday, 
August  21,  1939,  in  the  Department  of  Agriculture  portion  of  the  National  Farm  and 
Home  Hour  over  the  NBC  Blue  Network. 
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The  Division  of  Marketing  and  Marketing  Agreements  of  the  Department  of 
Agriculture  announced  last  Saturday  that  a  producers'  referendum  will  he  conducted 
by  mail  within  the  next  few  days  on  the  issuance  of  a  Federal  order  designed  to 
regulate  the  handling  of  milk  in  the  Chicago  (Illinois)  marketing  area.   About 
15,500  producers  in  Illinois,  Indiana,  Liichigan,  and  Wisconsin  are  eligible  to 
participate  in  the  referendum. 

The  order  embodies  the  terms  of  a  marketing  agreement  which  has  been  tenta- 
tively approved  by  the  Secretary  of  Agriculture.   The  marketing  agreement  will  be 
submitted  to  handlers  of  milk  in  the  Chicago  marketing  area  for  their  signatures. 
Cooperative  associations  of  producers  which  qualify  under  the  1937  Agricultural 
Marketing  Agreement  Act  to  vote  for  their  membership  will  be  notified  by  the  refer- 
endum agent  designated  by  the  Secretary. 

The  Federal  milk  marketing  program  will  be  put  into  operation  in  the  Chicago 
marketing  area  if  at  least  two-thirds  of  the  producers,  by  number  or  by  volume  of 
milk,  who  vote  in  the  referendum  favor  the  order  and  if  handlers  representing  at 
least  50  percent  of  the  market  milk  by  volume  sign  the  agreement.   If  two-thirds 
of  the  producers  who  vote  favor  the  order  but  the  required  handler  signatures  are 
not  obtained,  the  order  may  be  issued  by  the  Secretary  with  Presidential  approval. 

Public  hearings  are  going  to  be  held  to  consider  amendments  proposed  for 
increasing  producer  prices  under  the  Federal-state  orders  regulating  the  handling 
of  milk  in  the  New  York  metropolitan  market  will  be  held  at  Syracuse,  New  York, 
August  24  and  at  New  York  City,  August  25.   This  is  not  hot  news  to  you  north- 
eastern dairymen you've  already  received  notice  of  these  hearings. 

All  interested  parties,  including  producers,  handlers,  and  others,  will  have 
opportunity  to  present  evidence  on  proposed  amendments  to  the  Federal  order.   The 
hearing  was  requested  by  the  Metropolitan  Cooperative  Milk  Producers'  Bargaining 
Agency,  which  claims  a  membership  of  78  cooperatives  having  over  46,000  members 
under  contract. 

The  Rural  Electrification  Administration  announced  last  week  that  it  has  de- 
veloped, in  cooperation  with  several  electrical  equipment  manufacturers,  new  de- 
vices and  techniques  by  which  low-income  farmers  may  have  electric  service  at  very 
low  cost. 

Commenting  on  the  developments  which  REA  announced,  Secretary  of  Agriculture 
Henry  A.  Wallace  said:   "Wide  use  of  this  engineering  advance,  if  it  proves  feasi- 
ble, will  make  electricity  available  to  hundreds  of  thousands  of  farm  homes  which 
cannot  now  afford  service,  even  at  the  substantially  and  progressively  lowered 
costs  achieved  during  the  four  years  since  the  Federal  rural  electrification  program 
started. " 

(over) 
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The  new  devices  consist  of  a  small  transformer,  a  new  gap  for  lightning 
protection,  a  new  type  of  circuit  "breaker,  and  an  underground  wire  from  the  trans-   A 
former  to  the  house  which  serves  "both  as  a  conductor  and  as  a  ground  for  the  cir-    ^ 
cuit.   All  of  these  pieces  of  equipment  are  being  produced  and  marketed  at  very 
low  prices,  bringing  the  cost  of  electricity  down  to  a  point  where  a  minimum  bill 
of  about  $1  a  month  will  provide  revenue  enough  for  amortization  of  the  cost. 

According  to  R.  B.  Craig,  Acting  Administrator  of  the  REA,  this  new  service 
will  permit  a  tenant  farmer  or  share-cropper  to  have  electric  light  and  radio,  and 
possibly  other  small  appliances. 

Present  REA  plans  call  for  experimental  installations  of  these  new  low- 
cost  services  on  a  few  projects.   These  will  yield  data  on  which  permanent  future 
policies  will  be  determined. 
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FABM  BUSINESS  NEWS 

Broadcast  "by  Morse   Salisbury,    Acting  Director  of   Information,    in  the  Depart- 
ment of  Agriculture's  portion  of  the  National  Farm  and  Home  Hour,    Friday,   August 
25,   1939. 

— 00O00 — 

Expansion  of  the  Federal   Surplus  Commodities  Corporation's   school   lunch 
program  was  announced  today  "by   the   U.    S.   Department   of  Agriculture.      Officials   said 
they  hoped  the   school   lunch  program  would  "be   serving  5,000,000  undernourished  chil- 
dren "by    the   end  of   the  coming  school  year.      They  also  pointed  out    that   the   school 
lunch  program  would  provide  additional   outlets  for   agricultural    surpluses. 

The   school   lunch  program  is  carried  out  by   the  FSCC   in  cooperation  with   the 
Work  Projects  Administration  and  local   educational  civic   and  welfare  agencies. 
Surplus  agricultural   commodities,    "bought  "by   the  FSCC,    are  made  available   through 
State  Welfare  agencies   to   supply  all   or  part  of   the  food  used  in   serving  free  hot 
lunches  for   school   children. 

Each  month  during  the  last   school  year,    800,000  children  in  more   than  14,000 
schools   located  in  low-income  areas  received  lunches  made  possible   in  whole  or   in 
part  by   the  donation  of   surplus  agricultural  commodities.      Schools   in  every   state 
in  the  Union,    as  well   as  in  Puerto   Rico   and  the  Virgin  Islands,    participated  in 
the  free  lunch  program. 

Fifty-four  different  food  commodities,    totaling  more   than  30,000,000  pounds, 
were  distributed  last  year  for  use   in   these   school   lunches.      Citrus  fruits,    dry 
skim  milk  and  evaporated  milk,   whole  grain  cereals  and  flours,   butter,    eggs  and 
many  other  foods  which  are  regarded  as  especially  beneficial  for  growing  children, 
were   included  among  the  commodities   distributed. 

Under  plans  for  expanding  the  program,  officials  of  the  FSCC  are  working 
toward  cooperative  agreements  which  would  make  the  school  lunches  available  for 
up   to    5,000,000  children. 

The  Department  of  Agriculture  announced  today   that  nina  countries  have  in- 
dicated that  they  planned  to   have   representatives  in  attendance   at   the  international 
cotton  meeting  which  begins  in  Washington  on  September  5,      The  countries  are: 
India,    Egypt,   Brazil,    the  United  Kingdom   (on  behalf  of   the  British  cotton   exporting 
colonies),   France   (on  behalf  of   the  French  cotton  exporting  colonies),    the  Union  of 
Soviet   Socialist  Republics,    the   Sudan,   Peru  and  Mexico. 

Representatives  of    the  nations  participating  in  the  meeting  will   describe 
jf:he  cotton   situation   in   their  countries  and  will    review  experience  with  inter- 
national  agreements  in  the  marketing  of  other  agricultural  products,    .and   they  will 
discuss  possibilities  and  practicabilities  of  international  collaboration  in  the 
case  of   cotton.      One  of   the  questions   for  consideration  is   the  advisability  of 
calling  a  more  formal   conference   to   discuss   such  collaboration  with  representatives 
of  both   the  cotton   exporting  and  cotton   importing  nations. 
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FARH  BUSINESS  AND  SCI3HCE  HEWS 

Broadcast  "by  Horse  Salisbury,  Acting  Director  of  Information,  Tuesday, 
August  29,  1939,  in  the  Department  of  Agriculture  portion  of  the  National  Farm  and 
Home  Hour,  over  the  NBC  Blue  Network. 

— 00O00 — 

(Ad  lib  in  production  to  month-end  situation  reports  by  the  Bureau  of  Agri- 
cultural Economics). 

A  1939-40  supply  of  feed  grains  per  grain  consuming  animal   on  farms  8  per- 
cent below   the   supply  of  last  year  was   indicated  today  by  the  Bureau  of  Agricultur- 
al Economics.      The  total  indicated  supply  of  feed  grains  -  production  plus  carry- 
over -   is   about   the   same  this  3rear  as  last,   but   there  are  more  animals  on  farms. 

The   supply  per   animal  unit   this  year   is  indicated  to  be  about  4  percent   above 
the  pre-drought  average;    last  year   it  was  13  percent   above.     Hay   supplies  per   animal 
unit  will  "be  about   6  percent   smaller   than  a  year   ago,   but  16  percent   above  average. 
The  total   supply  of  high  protein  and  wheat  millfeeds   is   expected  to  be  about    the 
sane  as  a  year  ago,   but   there  will  probably  be  less  wheat  available  for  feeding. 

The   total   supply  of   corn,    including  the  prospective  large  October  1   carryover, 
is   expected  to   exceed  the  1938   supply,    but   the   quantity  of  corn  not   scaled  may  be 
somewhat    smaller.     Oats   supplies  on  July  1  were  13  percent   smaller   than  thoso  of 
last  year,  while  barley   supplies  were  about   9  percent   larger. 

Livestock  numbers  have  been   increasing  rapidly  during  the  past  year,   prices 
have  been   declining,   and  there  apparently  has  been  no  marked  improvement   in  the  de- 
.iand  for   feed  grains  from  livestock  feeders. 


The  Bureau  of  Agricultural  Economics  released  a  report   today   saying  the  world 
Is   expected  to  have  a  slightly  smaller    supply  of   cotton  this   season   than  last. 

The  Bureau  said  that   although  the   carry-over  of  American  cotton   is  the  larg- 
est  on  record,    the  increase   this  year   over  last   in    the   carry-over   is   expected  to   be 
ibout  offset   by  the   smaller  1939  United  States   crop.     World  carry-over   of  foreign 
cotton  is   considerably  smaller   than  the  high  record  of  a  year   ago.      It   seems   likely 
■hat   the  1939-40  foreign  production  may  be   somewhat    smaller   than  last   year's   output. 

The  Bureau  looks  for   a  marked  increase  in  United  States  exports  of  cotton   in 
•oming  months,   depending  upon  the  lessening  of  political  tension   in  Europe.     Exports 
jhis  season   to   date  have  continued  exceptionally   small  despite  the  marked  gains 
jnmediately  following  the   start   of  the  United  States   export   subsidy  on   cotton. 


|  Dr.   John  B..  liohler,    Chief  of  the  Bureau  of  Animal   Industry,   U.   S.   Department 

f  Agriculture  today  told  the  annual   convention  of  the  American  Medical  Veterinary 
'uisociation  that   conditions  for  profitable  livestock  raising  in  the   South  arc   chang- 
ng  for   the  better,   partly  because  of  more   effective   control   of  animal  diseases  and 
■jx  asites. 


The  Forest   Service   says  tha.t   loss  of  forage  vegetation  on   the  range  lands   of 
he  Intermountain  region  —  Utah,  Nevada,    southern  Idaho  and  southwestern  Wyoming  — 
as  reached  the  point  where  future  grazing  is  menaced  and  valley   communities  face 
langer  from  floods.      (Erom  Farmers'    Bulletin  No.   1823,   "Rcsccdi-      E Lends  of  the 
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Intermouhtain  Hegion."      About   115^112 

range  lands  in   the  region is so  LtirwYf  f  *  totpl  °*  145  millio*  acres  of 

restricted  grazing  is   needed       In  J&ZZ  ■  V^  *"   *"  aaln   t0  ^erasing,    that 

«*il   the  grass  obtains   a  good      LT      rl'T        ^  *£"■  ieaflia«  «*  no   ^^ 

5,000,000   sheep  and  a  lar^e Si     £ ttu^L?     P",  ^  **"  r6Si°n  are  U3ed  ^  about 
months  each  year.  P  °lle  re^on'  3  1,000,000  cattle  from   6  to  12 

Now  a  brief  resume. of  news  ahout  the  Triple-A  far,  program.        •       . "  - 

^Ple^c^  Count,,    Iowa,   the  County 

Department   of  Agriculture  for   a  tor  a^nf  !*   StCel  ^^  Mns  Provided  hy  the 

stoiago  of   com  at   country  points  in   the  Corn  Bolt/ 

The  Department  has  bo-n^nt    *   1--+  +  T 
asked  for  Mas  on  13,750       Sa  ,  J  '  H°         ^  26  th°US3*&  Wns  Md  las*  »«* 
capacity  of  the  Sovorim=nt  ^f^^ol  -iUion^S ^  *«  "<>»«> 

Corn  Bc^4LVS:otrfc0^^™n  1*.™"  H"*"*  SU?PU°S  °f  c°™  >*  ««> 
larmors  to  renew  federal  lo^,a0n  about  ?S7  J^^t     ^  ^P^-A  is  encouraging 

on  which  loons  matured  August  1       S™*  25?  nllllon  ^cls  of  1937  and  1938  earn 
in  storage  on  thoir  far»^  fc  looTe^'aLT"  thClr  ^  ^  ^^  tho  °°» 

But  not  all  of  fhn  9^7  n-'iv 
scaled.      Some  will  be  deliver^  ll^Z        Gn°1S  that  has  bcm  ^d^   loon  will  be  re 
that.  s   the   corn  that'th f^Mn     arf  fTr^Z^^ ■  ^^   °*   thc  ^^s^And 
"ill  go   into   those  new  bins  and     tay  in   the  Corn  t^f  ^  settl— t  of  the  loans 
ers  urge  all   farmers  who   can,    to  reseS  thf  ,  I         I    '     HoweVer>    the  Triple-A  work- 

.    zo  leseal   the  corn  and  retain  title   to   it. 

jedera/crop  Wa^ef  eS^W  L^Sl^  ***   Cr°P  -— ce.      She 
to  direct   the  handling  of  wheat   in  thl  ?*tal>:Ushed  a  central  grain   office  in   Chicago 
insurance  office  has  Ln  raised  to  the ^»ee/"«™».     *Lso.    the  Spokane  crop 
Ihesc   changes  complete  a  region  of  th„  2* ^  °£,a  branch  office   ser^  ?   Stat    3 
corporation  for  the  1940  whlat  Lsura^cc  So™^  ^^  °f  *"  cr°P^~' 
ri!T      .S°   as  t0  ^ve  fast   service   S  nW  rC  ^  n°W  5  toanch  offices 


EABM  BUSINESS  NEWS 

Broadcast  by  Morse  Salisbury,  Office  of  Information,  in  tho  Department 
of  Agriculture  period,  National  Farm  and  Hone  H0ur,  Taosday,  September  5,  1939, 
over  the  NBC  blue  network. 
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Secretary  of  Agriculture  Henry  At  Wallace  today  announced  the  formation 
of  an  Agricultural  Advisory  Council  to  assist  in  the  formulation  of  policies  to 
deal  with  tho  situation  brought  about  by  the  outbreak  in  Europe.   The  first  meot- 
ing  of  the  Council  is  scheduled  for  September  19  at  10  a.m.  (EST),  in  the  office 
of  the  Secretary  of  Agriculture. 

In  calling  this  meeting  Secretary  Wallace  said  (I'm  quoting)   "There  are 
now  abundant  food  and  fiber  supplies  in  our  country.  By  working  together,  farm- 
ers, business  men  and  government  can  make  these  supplies  availablo  at  prices 
fair  to  consumers  and  producers  alike.  We  are  much  better  prepared  to  do  this 
than  we  were  at  the  outbreak  of  the  World  War.  And  it  also  will  be  much  easier 
to  make  the  adjustments  necessary  to  preserve  peace, 

"New  and  difficult  problems  will  confront  us,  but  they  can  be  solved  with- 
out resort  to  the  methods  of  the  dictators.   We  are  going  to  work  together  to 
solve  them— and  we  are  going  to  do  it  within  the  framework  of  our  economic  de- 
mocracy. We  can,  if  we  will  counsel  realistically  and  democratically  together, 
avoid  the  economic  turmoil  trhich  produced  the  regimentation  that  is  now  found 
almost  everywhere  in  Europe," 

More  news  of  this  council  tomorrow. 

— ooOoo — 

I  have  just' come  from  the  opening  session  of  the  International  Cotton 
Meeting  in  the  Departmental  Auditorium  on  Constitution  Avenue. 

Just  a  few  moments  ago  Secretary  Wallace  concluded  his  address  to  this 
group.  He  said: 

"Some  may  think  it  strange  at  this  time  of  world  turmoil  when  the  guns 
are  thundering  again,  that  a  meeting  should  be  held  to  consider  international 
collaboration  in  economic  affairs.  Actually  there  is  nothing  strange  about  it, 
either  from-  the  point  of  view  of  the  particular  commodity  situation  with  which 
we  have  to  deal  or  from  the  point  of  view  of  the  broad  principles  of  internation- 
al cooperation. " 

Then  the  Secretary  went  on  to  say  that  "So  far  as  the  immediate  cotton 
situation  is  concerned,  the  events  of  the  last  few  days  can  not  be  interpreted 
optimistically.   In  fact,  the  world  cotton  situation  has  been  made  more  difficult 
The  possibilities  of  utilizing  in  the  immediate  future  the  burdensome  supplies 
of  cotton  have  become  poorer  rather  than  better.   It  seems  likely  that  any  in- 
creased use  of  cotton  for  military  purposes  in  the  combatant  countries  will  be 
much  more  than  offset  by  decreased  use  for  ordinary  purposes.  Also,  the  problem 
of  transportation  from  exporting  countries  to  importing  countries  has  become 
acute. " 


'-  "  -  2  "-" 

Four  outstanding  facts  of  the  world  maladjustment  so  far  as  cotton  are 
concerned  were  listed  by  Secretary  Wallace:  t 

"First,  the  world  carryover  of  cotton  into  the  present  marketing  season 
totalled  22  million  hales.  This  compares  with  a  probably  world  consumption  of 
somewhere  around  27  million  bales  during  the  present  season.   In  other  words, 
there  was  on  hand  at  the  beginning  of  the  season  almost  enough  old  cotton  to  take 
care  of  world  consumption  requirements  during  the  present  year  to  say  nothing  of 
the  crop  which  is  being  produced  this  year. 

"Second,  the  price  of  cotton  on  the  world  market  is  extremely  low.  This 
low  world  price  is  chiefly  a  reflection  of  the  hugh  carryover  to  which  I  have 
referred. 

"Third,  world  trade  in  cotton  is  tending  to  decline.  This  is  due  partly 
to  the  increasing  use  of  substitute  materials  in  certain  countries  and  partly  to 
the  fact  that  some  countries  which  formerly  imported  cotton  are  now  producing 
enough  or  more  than  enough  for  their  own  needs. 

"Fourth,  in  spite  of  the  great  carryover  and  the  low  prices,  world  pro- 
duction continues  at  a  high  level.  It  is  true  there  has  been  a  marked  reduction 
in  production  in  the  United  States,  except  for  1937,  but  this  reduction  has  been 
more  than  offset  by  increases  in  other  countries." 

The  Secretary  said  that  he  believes  the  gradual  development  of  internation-* 
al  cooperation  along  commodity  lines  is  one  of  the  most  encouraging  indications 
that  men  will  yet  find  a  way  to  prevent  political  and  economic  anarchy.  To  quote 
him; 

"Prejudices,  hatreds  and  ideologies  find  no  place  in  the  councils  of  the 
commodity  experts.  They  face  facts  in  a  realistic  manner  and  come  to  reasoned 
conclusions.  Furthemore,  in  so  far  as  the  actions  they  agree  upon  are  adopted 
by  the  nations,  a  pattern  of  order  appears  in  the  chaotic  world  trade  situation. 
The  exchange  of  goods  speeds  up,  the  tensions  created  by  extreme  programs  of 
national  self-sufficiency  are  eased;  men  come  nearer  to  a  frame  of  mind  in  which 
they  can  negotiate  calmly  and  reasonably  on  the  things  necessary  to  bring  lasting 
peace. " 

In  conclusion  he  pointed  out  that  this  meeting  is  exploratory.  First  of 
all  he  said,  we  need  the  facts.   "Then  it  will  be  time  to  talk  about  what  should 
be  done  and  what  can  be  done.  Regardless  of  the  immediate  outcome,  I  am  confident 
that  all  of  us  can  take  hope  from  this  meeting.  Over  a  long  time  period,  inter- 
national cooperation  on  an  equitable  and  sensible  basis  is  the  only  practical  way 
to  solve  world  problems. 

"Eventually,  the  sensible  and  the  practical  things  will  prevail." 
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A  survey  of  crop  and  storage  conditions  in  Europe  was  just  completed  this 
morning.   This  is  of  much  interest  to  everyone  who  has  to  do  with  agricultural 
products. 

But  concluding  the  round-up  of  the  facts  about  the  agricultural  Advisory 
Council  which  was  announced  yesterday  by  Secretary  Wallace,  here  are  the  members 
of  the  council: 

Barry  Bingham,  Publisher,  Louisville  Courier  Journal 

J.  H.  Burruss,  President,  Association  of  Land  Grant  Colleges  -  also  President 

of  Va.  Polytechnic  Institute. 
W.  L.  Clayton,  Anderson,  Clayton  &  Company 
Herman  Eakler,  Vice  President,  Millers'  National  Federation 
Clifford  Gregory,  Associate  Publisher,  Wallace's  Parmer 
Charles  Holman,  Secretary,  American  Institute  of  Cooperation 
Oscar  Johnston,  President,  National  Cotton  Council 
Ervin  E.  King,  Master  of  the  Washington  State  Grange 

Hector  Lazo ,  Executive  Vice  President,  Cooperative  Pood  Distributors  of  America 
John  A.  Logan,  President,  National  Association  of  Pood  Chains 
Nathan  Mayo,  President,  National  Association  of  Commissioners,  Secretaries 

and  Directors  of  Agriculture 
John  D.  Miller,  President,'  National' Cooperative  Council 
Robert  V.  Fleming,  Member  of  the  Executive  Council,  American  Bankers 

Association 
Prank  A.  Theis,  Chairman,  National  Grain  Trade  Council 
Edward  A.  O'Neal,  President,  American  Farm  Bureau  Federation 
Clarence  Poe,  Editor,  Progressive  Farmer  &  Southern  Ruralist 
Beardsley  Ruml,  R.  H.  Macy  &  Company 

Earl  C.  Smith,  President,  Illinois  Agricultural  Association 
Louis  J.  Taber,  Master  of  the  National  Grange 

M.  W.  Thatcher,  General  Manager,  Farmers  Union  Grain  Terminal  Association 
John  Vesecky,  President,  Farmers  Educational  &   Cooperative  Union  of  America 
H.  H.  Williamson,  Chairman,  Committee  on  Extension  Organization  and  Policy 
Paul  S.  Willis,  President,  Associated  Grocery  Manufacturers  of  America 
T.  Blair  Willi  son,  President,  Voluntary  Groups  Institute 
Thomas  E.  Wilson,  Chairman,  National  Livestock  and  Meat  Board 
Garrett  Van  der  Hooning,  President,  National  Association  of  Retail  Grocers 

Of  course  the  others  who  have  been  invited  to  join  the  council,  have  not 
had  tine  to  make  their  reply. 

This  council,  as  I  told  you  yesterday  in  reading  the  announcement  issued  by 
Secretary  Wallace,  will  advise  with  the  secretary  and  his  colleagues  in  the  De- 
partment on  policies  necessary  to  meet  the  situation  created  by  the  outbreak  in 
Europe. 

(over) 
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Turning  to   Europe  now,   here   is   the  highlight   summary  of   the  report  on 
European  crop  conditions  which  has   just  "been  rounded  up  in  the  office  of  Foreign 
Agricultural  Relations   in  the  Department  of  Agriculture. 

The   summary   of  all   these  reports,   point   to    average  or  "better   than  average 
yields  this  year  in  European  crops..,  .  .although  the  yields  this  year  will  "be  below 
those  of  1938,   which  was  a  bumper  year  there  as  well  as  in  other  parts  of  the 
world.     Many  countries  have  also  been  laying  up  reserve   stocks  of  crops  and  live- 
stock products  for  several  months  and  consequently,   most  European  countries   should 
be  able   to  meet  their  essential  food  and  feed  requirements  for  at  least   several 
months. 

On  September  1   the  European  harvesting  of   small  grain  and  hay  crops  was 
mostly  completed  but  of  course  the  corn  and  root  crops   such  as  potatoes,   and  beets 
were   still  in  the  field.      The  corn  crop,   which  is  of  special  importance  in  the 
countries  in   the  Danube   Valley,    particularly  in  Rumania,   Hungary  and  Yugoslavia,    is 
harvested  mainly  from  late  September  through  October.     Potatoes  and  sugar  beets, 
the  principal  European  root  crops,    are  harvested  during  September  and  October. 
Root  crops  are  important  both  as  food  and  feed  in  Central  Europe,   notably  in 
Germany,   Poland  and  the  former  Czechoslovakia. 

This  year's  total  production  of  small  grains   such  as  wheat,    rye,   barley, 
oats  and  spelt,    is  reported  around  average  or  slightly  above  for  most  European 
countries.      Compared  with  last   season's  record  or  near  record  yields,   however, 
some  reductions  are  noted.      The  principal  reductions,    especially  for  wheat,    took 
place  in  Prance,    Germany,    the  United  Kingdom,   Holland,   Belgium,   parts  of   the 
Danube  Basin,    and  in  northern  Europe. 

Unfavorable  weather  conditions  during  the  harvest,   particularly   in  central 
and  western  Europe,   were  an  important  factor  in  reducing  wheat  yields  this   season. 
The  1939  wheat  crop  for  all  Europe,    exclusive  of  Russia,    is  now  estimated  at  about 
1,700,000,000  bushels  which  is  considerably  down  from  last  years'    huge  crop  of 
about  1,858,000,000  bushels,   but   is  considerably  up  from  the  average  for   the   5 
years  1932-37  of  1,580,000,000  bushels. 

In  most  European  countries  food  supplies  on  hand  now  are  larger   than  normal. 
This  is   especially   true  of   the  bread  grains,   wheat  and  rye.      In   spite  of   the  fact 
that   the  crop   this  year  is  down  from  last  year,    the  carryover  is  up.      Germany,    for 
example,    has  nearly   twice  as  much  wheat  on  hand  as  a  year  ago   and  this   should  help 
offset   any   deficiency   that  might  occur  in  next  year's  harvest. 

*   +   *   * 
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First,    a  statement tinged  with  a  bit   of  advice — from  D.   E.    Montgomery, 

Consumer's  Counsel   of   the  Agricultural  Adjustment  Administration.     He   says  that*. 
"Consumers  who  are   laying  up  abnormal   supplies   of  food  at   this   time  are   doing 
themselves  and  others   a  distinct  diservice. 

"This  cannot  be   interpreted  as  assurance   that  prices  are  going   to  return 
to  their  September  1  levels.      But   in  view  of   supplies  available   consumers  arc   not 
helping   the   situation  when  they  add  their  speculative  pressure    to  other  speculative 
influences  which  are   now  affecting   the  markets. 

"Reports  continue,    of   rapid  increases  in  prices  helped  along  by  abnormal 
consumer  demand,    although  it   is  well  known  in  the  food  trades   that   current 
supplies  of  farm  products  are   sufficient  for  normal  consumption  requirements   in 
spite   of  war  conditions.      Re  sponsible  leaders   in  the   trade   are  assuring  their 
customers   there  is  no   shortage.      Consumers   should  not  be  alarmed  by  reports   to   the 
contrary. 

"For  example,    sharp  price  advances  are   reported  for  lard  and  sugar.      Yet 
there   are   large   reserve   supplies  of  both  of   these   commodities.      In  August   lard 
was   considered  for. surplus  distribution  through  the  food  stamp  plan. 

"By  concentrating   their  purchases  for  future  use  within  a  short   space   of 
time   consumers  create  an  artificial   scarcity  when  no   real   scarcity  exists.      Retail 
and  wholesale    stocks  in  any  locality  are  ordinarily  adjusted  to  normal  consumer 
demand,    and  are  depleted  quickly  when  many  consumers  try  to   stock  up  at  the    same 
time. 

"Such  advance  buying  could   save   consumers   something   if  a  scarcity  of 
supplies  were   threatened,    but  even  in  that   case  their  speculations  might  be  poorly 
timed  and  unsuccessful.      They  are  much  less  likely  to  gain  by  speculation  when,    as 
is  now  the   case,    supplies  appear  to  be  fully  adequate.      Furthermore,    a  sudden 
abnormal  consumer  demand  can  stimulate  wider  distribution  margins  which,    once 
established,    may  not  quickly  return  to  normal."    Here  is  some   information  on  sugar 
supplies information  that  buttresses  Mr.    Montgomery's   statement. 

The   Sugar  Division  of   the  Department   of  Agriculture  announced  today  that 
supplies   of   sugar  available  for  the  United  States  arc   ample  for  all   requirements 

of  consumers. 

The  ever  normal  granary  principle  has  been  applied  to  the   sugar  program  so 
that  ample   reserves  are  available  for  marketing   should  it  be  found  necessary   to 
increase  quotas.      The   total  quantity   of   such  reserves   is  estimated  at  800,000  tons 
in  the  domestic  areas. 

The   Secretary  of  Agriculture  is  authorized,   under  the   Sugar  Act,    to  in- 
crease   the  quotas  which  the  various  areas,    including  foreign  areas,    may  sell   in 
the  United  States,    in  order  to  meet   consumers'    needs.      Or  if   the  occasion  should 

(Over) 
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arise,    quotas  may  "be   suspended  altogether. 

The   sugar  quota  for  consumption  in  the  United  States  during  1939  was 
established  at   six  million  750  odd  thousand  short   tons  on  March  15,    1936.      Some 
groups  in  the   sugar  industry  have  contented  that  this  estimate  was  in  excess 
of  consumers'    needs. 

There  is  no  justification  for  consumer  hoarding  of  sugar  for  fear  that 
the   supplies  of  sugar  available  for  consumers  in  the  United  States  are  not  ample 
to  meet  all  needs. 

The  Department  of  Agriculture  has  announced  the  purchase  of  6,400  steel 
grain  bins  with  a  storage  capacity  of   13,526,000  bushels. 

These  bins  are   in  addition  to  the  25,800  bins  with  a  capacity  of  43,900-, 000 
bushels  for  which  contracts  were   let  during  August.      These  bins  provide   storage 
for  more  than  56  million  bushels  of  corn  that  may  be  delivered  to  the  Commodity 
Credit  Corporation  in  settlement  of  corn  loans  which  matured  August  1. 

Under  the  corn  loan  resealing  program  now  in  progress,    all  the  257  million 
bushels  of  1937  and  1938   corn  now  under  seal  will  be  held  off  the  market. 

The  Department  has  announced  that  cumulative    sales  and  deliveries  of   cotton 
and  cotton  products  for  export  under  the  cotton  export  program  totaled  1,180,000 
bales   through  August  31,    1939,    (1,180,174  to  be  exact). 

Actual  exports   of   cotton  from  August  1  through  August  31  were  278,000 
bales  as  compared  to  236,000  in  the  comparative  period  last  year. 
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Undoubtedly,  most  of  you  know  that  the  President  has  suspended  sugar  quotas. 
As  Mr.  Roosevelt  explained,  this  suspension  was  felt  to  he  necessary  because  of  the 
increased  world  demand  for  sugar  as  the  result  of  the  outbreak  of  war,  heavy  pur- 
chases of  sugar  by  consumers,  and  a  good  deal  of  speculative  activity  in  sugar. 

Under  the  quota  system,  the  consumption  requirements  of  the  continental 
United  States  for  a  year  are  estimated  and  this  estimate  is  divided  up  among 
Louisiana,  Florida,  the  beet  states,  Cuba  and  other  areas,  which  supply  our  sugar. 

Whether  you  are  a  consumer  of  sugar  or  a  producer  of  sugar  you  will  want  to 
know  just  how  this  sugar  situation  affects  you.  Well,  first  and  foremost,  the 
suspension  of  quotas  removes  all  restrictions  on  the  sale  of  sugar  in  the  United 
States.   Tariff  duties  on  sugar  imported  into  this  country  remain  in  effect;  but 
all  the  sugar  now  in  the  United  States  and  all  the  sugar  which  later  may  be  shipped 
into  the  United  States  will  be  available  for  sale  without  any  restriction  whatever. 
For  example,  approximately  800,000  tons  of  sugar  that  was  in  excess  of  the  quotas 
was  being  held  in  reserve  in  the  United  States.   This  sugar  now  is  immediately 
available  for  sale.   A  good  many  sugar  producers  in  Louisiana,  Florida  and  the  beet 
states  had  raised  more  sugar  this  year  than  they  could  sell  under  the  quota.  Now 
that  the  quotas  are  suspended,  of  course,  they  can  sell  all  their  sugar. 

Now  here  are  a  few  other  facts  about  the  sugar  situation: 

The  sugar  -producers  will  receive  benefit  payments  on  their  1939  crops. 

The  suspension  of  the  quotas  is  a  temporary  thing  and  the  quotas  may  be 
reinstated  if  that  becomes  necessary  to  protect  the  sugar  grower. 

.And  even  if  consumers  c ont i nuc  to  buy  sugar  to  store  away  for  fear  of 
future  increase  in  prices,  the  suspension  of  quotas  makes  available  an  ample  supply 
of  sugar  for  the  entire  United  States. 

— 00O00 — 

On  September  7,  Great  Britain  issued  an  order  that  put  all  dried  fruit 
stocks  on  hand  in  the  United  Kingdom  and  all  shipments  of  dried  fruits  received 
after  that  date  into  the  hands  of  the  Food  Defence  Department. 

Great  3ritain  has  always  been  an  important  market  for  dried  fruits  produced 
and  processed  in  the  United  States,  so  our  growers  are  keenly  interested  in  the 
effect  this  order  may  have  on  our  dried  fruit  exports  to  Great  Britain.   The 
importance  of  that  country  as  a  consumer  of  our  dried  fruits  is  seen  in  export 
figures  for  1938 In  that  year  the  United  States  shipped  to  Great  Britain  a 


v'lij  .  -     I 


-  2  - 


total   of  more   than  110  million  pounds   of  raisins,   prunes,    dried  apricots,    dried 
apoles,   dried  peaches,    dried  pears  and  other  dried  fruits. 

....  .    .. .  i 

But  "back  to  the  effects  of  the  order.   The  Office  of  Foreign  Agricultural 
Relations  in  our  Department  of  Agriculture  says  the  effects  on  American  exports^ 
of  dried  fruit  to  the  'British  market  cannot  "be  stated  at  this  time.   This  much  is 
known. .  however. ....  .all .-future  imports  of  dried  fruit  into  Great  Britain  must  he 

made  under  a  license  issued  by  the  Food  Defence  Department and  all  dried  fruit 

prices  are  fixed  in  terms  of  pound  sterling  (until  further  notice)  at  levels  no 
higher  than  those  prevailing  during  .the  week  that  ended  August  28. 

It  is  understood  that  ;the  dried  fruit  import  trade  will  be  rationed  on  the 
basis  of  past  import  volume... ...  and  that  in  issuing  the  rationing  orders  the  Food 

Defence  Department  may  he  influenced  by  the  method  of  payment  required. 

--00O00 — 

While  on  this  subject  of  exports  to  Great  Britain announcement  was  made 

recently  that  the  British, Board  .of  Trade  has  suspended  all  orders  that  imposed  " 
restrictions  on  imports  into  Great  Britain  of  hams  and  bacon.  That  suspension  went 
into  effect  September  5, ....  according  to  a  cable  from  the  American  Fmbassy  in 
London,,  received  "by  our  Office  of  Foreign  Agricultural  Relations. 

This  does  not  mean  unlimited  entry  of  hams,  and  "bacons  into  Great  Britain. 
The  British  Government  has  plans  for  complete  control  of  foreign  trade.   It  is 
antici-pated  that  a  larger  proportion  of  British  pork  and  lard  products  will  "be 
obtained  from  the  United  States.  ...  ..but  the  volume  of  this  trade  will  be  determined 

primarily  by  the  wishes  of  the  British  Government  —  and  these  wishes  in  turn  will 
be  influenced  by  the  exchange  situation,  shipping  facilities  and  British  price 
levels. 

— ooOoo — 

Here's  another  item  on  dried  fruit dried  prunes. 

Some  time  ago  the  prune  industry  on  the  west  coast  requested  the  Department 
of  Agriculture  for  assistance  in  moving  this  year'  s  large  crop  of  prunes. 

Now  the  Department  has  announced  that  the  Federal  Surplus  Commodities 
Corporation  has  been  authorized  to  buy  surplus  dried  prunes  in  California,  Oregon 
and  Washington.   This  purchase  program  has  a  two-fold  objective. ....  to  help- improve 
marketing  conditions  for  growers;  and  to  provide  supplies  of  dried  prunes  for  relie 
distribution.   The  authority  for  this  purchase  program  extends  until  June  30,  1940. 
...and  expires  after  that  date. 

.....    ••..,...   .  ;•  -  --OoOoOr-*.-.  •'  !  ••       ••    7  ': 

This  morning  the  Department  of  Agriculture  made  a  report  on  the  wheat  and 
flour  export  programs.   During  last  July  and  August  arrangements  were  made  to 
assist  the  export  of  12  million,.  .70  thousand  bushels  of  wheat  or  its  equivalant 
in  flour.  - 
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Those  export  programs,  most  of  you  remember,  were  "begun  about  a  year  ago, 
when  the  world  price  of  wheat  went  far  belov;  the  level  in  this  country.  Under  the 
wheat  and  flour  export  programs  the  government  offers  payments  that  will  enable 
exporters  to  sell  American  wheat  abroad  at  prices  competitive  with  other  wheat. 
The  idea  is  to  held  our  fair  share  of  world  wheat  trade. 

From  July  1  through  August  31,  1939,  three  methods  of  assisting  wheat  and 
flour  exports  were  used.   First,  some  of  the  13  million  bushels  of  loan  wheat 
which  was  taken  over  from  the  Commodity  Credit  Corporation  was  sold  to  exporters 
at  prices  which  would  allow  them  to  compete  with  other  exporting  nations.   Second, 
American  exporters  who  buy  wheat  here  on  the  open  market  submitted  bids  on  the 
lowest  government  payment  which  would  enable  them  to  sell  abroad.   Third,  fixed 
indemnity  payment  rates  v/ere  offered  each  day  for  the  export  of  flour.   For  the 
two  months  (July  and  August)  the  payments  used  under  all  three  of  the  methods 
averaged  33  l/2  cents  a  bushel. 


( 


FABM  BUSINESS  NEWS 

Broadcast  "by  Morse  Salisbury;  Acting  Director  of  Information,  Friday,  September 
15,  1939,  in  the  Department  of  Agriculture's  portion  of  the  National  Farm  and 
Home  Hour  over  the  NBC  Blue  Network. 

— 00O00 — 

First;  news  for  the  Cotton  Belt.   Yesterday  afternoon  Secretary  Wallace 
announced  a  National  Cotton  marketing  quota,  which,  with  normal  yeilds,  will  make 
possible  the  marketing  within  the  quota  of  about  12  million  "bales  of  cotton  during 
the  marketing  year  which  begins  a  year  from  now.   The  exact  date,  the  marketing 
year  "beginning  August  1,  1940. 

This  quota,  as  all  of  you  in  the  cotton  belt  know,  will  remain  in  effect 
unless  the  cotton  growers,  when  they  vote  in  a  referendum  to  be  held  on  Saturday, 
December  9,  vote  against  the  quota.   The  quota  will  be  in  effect  unless  cotton 
growers  vote  against  it.   The  quota  for  1940  is  the  same  as  it  was  for  1939,  and 
the  1939  quota  was  approved  by  84^  of  the  producers  who  voted  in  the  referendum 
held  December  10,  1938. 

Explaining  the  proclamation  of  the  quota,  Secretary  Wallace  said  this: 
"Present  supplies  of  American  cotton,  much  of  it  carried  over  from  the  bumper  1937 
crop,  make  marketing  quotas  necessary  for  the  1940  marketing  year. 

The  present  world  crisis  makes  the  cotton  situation  a  difficult  one* 
Whatever  the  effects  of  the  war  in  Europe  may  be,  the  suoolies  of  cotton. in  this 
country  are  more  than  ample  to  meet  any  demand. 

"In  the  AAA  farm  urogram,  cotton  growers  have  the  means  to  prevent  disasters 
that  have  affected  them  in  the  past.   The  marketing  quota  and  loan  provisions  of 
the  Agricultural  Adjustment  Act  are  available  to  prevent  drastic  price  declines 
and  the  flexibility  of  the  Agricultural  Conservation  Program  permits  changes  in 
cotton  acreage  to  meet  changing  conditions  of  demand.   The  cotton  farmer'  s  interest 
will  be  safeguarded  through  the  AAA  farm  program  which  also  safeguards  the  public 
interest" . 


Now,  news  for  tobacco  producers  —  particularly  Burley  tobacco  producers. 
Yesterday,  Wallace  ICadderly  told  you  that  the  Triple-A  announced  it  would  hold  a 
marketing  auota  referendum  on  the  1940  FLUE_CURSD  tobacco  cro-o.  .  .  and  that  this 
referendum  probably  would  be  held  sometime  between  September  30  and  October  7. 

Yesterday  afternoon,  the  AAA  announced  that  a  referendum  will  be  held  on 
BURLEY  marketing  quotas  for  the  1940  crop.   The  Secretary  of  Agriculture  hasn't 
yet  proclaimed  the  quota  for  Burley  tobacco,  but  the  size  of  the  1939  Burley  crop 
will  bring  supolies  to  a  level  requiring  that  the  Secretary  do  proclaim  a  quota 
not  later  than  December  1st,  which  is  the  date  set  by  law  and  the  latest  date  on 
which  the  quota  could  bo  proclaimed.   The  referendum  must  be  held  within  30  days 
after  the  quota  is  proclaimed.   The  proclamation  will  be  issued.   That  has  already 
been  decided  so  that  the  instructions  and  forms  for  the  referendum  could  be  approv- 
ed and  the  forms  be  got  ready, 
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The  county  and  community  committes  -will  begin  work  at  an  early  date  on 
the  preparation  of  registration  lists  of  persons  eligible  to  vote.  Any  person 
is  eligible  to  vote  who  as  a  bona  fide  farm  owner  or  operator,  tenant  or  share- 
cropper, received  a  share  of  the  proceeds  of  the  1939  Burley  crop. 
More  later  for  the  Burley  tobacco  growers  on  the  referendum  to  be  held. 

Now  for  the  wheat  growers.   The  wheat  from  this  country  of  course  competes 
in  the  markets  of  the  world  with  wheat  from  foreign  nations.   Argentine,  countries 
in  the  Danube  Basin,  North  Africa,  and  so  on.   It  is  important  for  us  to  know, 
therefore,  what  the  output  of  the  competing  nations  is. 

Yesterday,  an  estimate  was  issued  by  the  Canadian  Government  on  the  pro- 
duction of  wheat  in  that  country  for  1939.   This  estimate  says  that  the  Canada 
wheat  crop  this  year  will  be  the  fourth  largest  crop  on  record  in  that  country. . . . 
449,000,000  bushels. 

Along  with  it  is  a  big  carryover  of  wheat  from  last  year's  crop  so  that 
the  supply  of  Canadian  wheat  available  to  send  out  t o  the  markets  of  the  world 
during  the  current  marketing  year  is  544,000,000  bushels.   That  is  a  lot  of  wheat 
considering  the  fact  that  the  world'  s  import  of  wheat  in  the  past  few  years  has 
only  been  running  about  600,000,000  bushels.   That's  the  figure  for  the  total 
imports  of  the  nations  that  don't  raise  enough  wheat  to  meet  their  own  needs  and 
therefore  must  bring  in  wheat  from  other  countries. 

Here  is  news  from  Great  Britain  where  the  outlines  of  the  strong  measures 
which  will  be  taken  affecting. foods  stuff  are  beginning  to  emerge.   I  think  you 
were  told  yesterday  by  Wallace  Kadderly  that  the  British  Government  has  taken 
over  control  of  imports  of  fruits  and  have  fixed  national  prices  already  for  a 
number  of  different  kinds  of  fruits  —  T.",rell,  today  comes  news  that  under  the 
new  war  plan  Great  Britain  is  going  to  pay  a  heavy  subsidy  to  stimulate  production 
of  agricultural  products  inside  of  Great  Britain  —  to  bring  2,000,000  acres  out 
of  grass  and  into  plow  land  in  order  to  turn  out  war  time  food  sup-olies  for  the 
people  of  the  neat  little,  tight  little  isle. 

They  are  going  to  pay 'a  subsidy  of  $8.08  per  acre  on  approved  grassland 
that  is  ploughed  up  before  the  end  of  December  of  this  year. 

That  gives  us  the  main  outline  of  the  news  developments  of  the  past  day. 

an  //;///  //////;/# 


< 


FARM  BUSINESS  1TET7S 

Broadcast  "by  Morse   Salisbury   in  Department  of  Agriculture  portion  of  National 
Farm  and  Hone  Hour,    Sept.    16,    1939,    over  NBC  Blue  Network. 
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Several  announcements   today  of   interest  in  various  parts  of   the  country. 
Here's  an  announcement  of  a  new  program  to   encourage   the  production  in  the  Northwest 
of  Legume   seed  and  its  planting  in   the   Southeast.      The   Triple-A  has   set  up  an 
arrangement  whereby    seed  of  Austrian  winter  peas,    and  hairy  vetch   seed  will  be 
"bought  and  furnished  to   cooperators  in  Oregon  and  other  northwestern   States  where 
expansion  in  acreage  of   these  crops  for   seed  is  possible.      The  purpose  of   that   is  to 
produce  more   seed   so    that   the  farmers  in  the   Southeastern   states  can  have  it   to   grow 
more  winter  cover  crops  and  to   replenish   the  fertility  of   their   soil,      most  of   the 
seed  planted  in  the    southeastern   states  is  normally  raised  in   the  northwestern 
states. 

The   second  part  of   this  program  will  "be   to  protect   the   growers  in   the  north- 
west against   extreme  price  declines  which  might  be   die   to    stimulating  production 
of   these    seeds.      Loans  will  be  available  next  year  on  Austrian  winter  pea  and  on 
hairy  vetch   seed  produced  in  1940. 


This  morning,  (rather,    Saturday  morning)   came  an  announcement  of   the   selection 
of   the    seventh  city   in  which  the  Food  Order   Stamp  Plan  will  be   introduced  by   the 
Federal    Surplus  Commodity   Corp.      This  city   is   Springfield,    Illinois.      Springfield, 
by   the  way,    is  the  first  city   that  has  been  named  since   Secretary  Wallace's  recent 
announcement   that   the   Stamp  Plan  would  be  expanded  gradually   to    include  other  cities 
throughout   the  country   in  addition  to    the   six  where   it  has  been  operating  since 
early   in   the   summer  on  an  experimental  basis. 

Other  cities  whether  the  program  is  already   in  operation  are:      Rochester, 
New  York;    Dayton,    Ohio;    Seattle,   Washington;   Birmingham,   Alabama;    Pottawatomie 
County,    Oklahoma   (including  the  city   of   Shawnee);    and  Des  Moines,    Iowa.      The  plan 
in   Springfield  will  operate   through  distribution  of  both  blue  and  orange   stamps, 
and  you  folks  in  Springfield  will   of   course  be  advised  in  detail  of   the  method  of 
operation. 


Tow  for  peanut   growers.      This  announcement:      A  program    designed  to   improve 
the  markets  for  peanuts  by   diverting   surplus  peanuts  of   the  1939   crop  into    the 
manufacture  of  oil   and  other  by-products  is  going  to   be  carried  on  by   the  Division 
of  Marketing  and  Marketing  Agreements  of   the  Department   of  Agriculture.      The  program 
this  year  will  be   quite  a  bit   the   same  as  the  one  which  was  put  in  effect  for   the 
crop  last  year  and  for   the  1937  crop.      That  is   to    say   the  method  of  operation  will 
be   to   recompense  regional  associations  of  producers  who  buy  peanuts  fron  individual 
producers  at  authorized  prices  for   the  various   types  and  grades  and  then   turn   those 
left  over   to  millers  for   the  manufacture  of  oil   and  by-products.      The  difference 
between  buying  price  and  the  prices  paid  by   the  millers     will  be  made  up   through  the 
Cooperative  Marketing  Associations  which  do    the  buying. 
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Finally  here   is   the  current  report  from  the  Bureau  of  Agricultural  Economics 
on   the  prospects  for   demand  of  farm  products.      That's   the   thing  that  has  had  every- 
body more  or  less  puzzled  in  the  past   two  weeks.      Of  course,    it's  impossible 
immediately   to  assess   the  effects  of  world  shaking  forces   such  as  have  "been  let 
loose  on   this  planet  "by   the  European  wars. 

The   economists  of   the  Department  of  Agriculture,    coming  up   to    the   time  when 
the   regularly  monthly   report  on   the  Demand  and  Price   Situation  was   scheduled  have 
grappled  with   this  problem  of  looking  into   the  future   somewhat.      They  have   seen 
what  might  be   the   effects  and  have  come  to   a  few  conclusions  which  are   stated  in  the 
regular  Price  and  Demand  Situation  report  issued  as  of   the  middle  of   September. 

Here  are  a  few  of   their  conclusions,   which  you  understand  are   tentative   and 
subject   to   revision  as  later   information  accumulates.      But  as  of   today  they    say 
that   improved  demand  for  farm  products  during  the   last   three  months  of   this  year 
can  be  looked  for.      The  basis  for  believing  that   is   industrial   activity   in   the 
United  States   is  expanding  and  the   incomes  of  consumers  are  expanding  of  course 
along  with  the  factory  production  and  the  lengthening  of  factory  payrolls. 

These  conditions  which  existed  before   the   outbreak  of  hostilities   in  Europe 
are  expected  to  be  accelerated  by  further  demand  brought  about   through  the  war 
conditions.      However,    producers  of  farm  products  are  given  a  very   specific  caution 
in  the  Demand  and  Price   Situation,    not   to   expect  a  "run-away"  market,    because 
supplies  of  practically  all  farm  products  are  more   than  big  enough  for   the  needs 
now  and  in   the   immediate  future. 

So   the   economists   say   that   sustained  improvement   in  the  demand  for  farm 
products  will   depend  upon  actual,    and  not   speculative,    increases   in   the   domestic 
and  foreign  use  of  farm  products.      Some  of   the  first  war  upsurge  in  commodity  prices 
already  has   slacked  off    since  it  has  become  generally   realized   so    the  economists 
say   that,   and  I'm  quoting  the  report   —   "supplies   of  most  raw  materials  are  ample 
and  unused  manufacturing  capacities  are  more   than    sufficient   to    take  care  of  any 
likely  near-term  increase  in  consumer  demand." 

Recent  gains  have  raised  the   Government  index  of  prices   to    the  highest 
level   in  nearly  a  year  but   the  late   index  is   still  below  the  1910-14  base  period. 
And  because  of   the  unfavorable  relationship  of  prices  received  to  prices  paid  for 
commodities  used  by   farmers,   farm  price  parity   is    still  20  to   25  percent   below   that 
in   the  1910-14  period. 


*   *   *   * 
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FARM  BUSINESS  NEWS 

Broadcast  by  Wallace  L.    Kadderly,    Chief  of  Radio  Service,    in  the  Department 
of  Agriculture's  portion  of  the  National  Farm  and  Home  Hour,    70dnesday,    September 
27,    1939,    over  the  HBO  Blue  Network. 
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The  Departiafcht  of  Agriculture1  s  part   is  brief  to  —  —    just  the  market  re- 
ports and  this   item  about   surplus  foods. 

The  Federal   Surplus  Commodities  Corporation  lias   issued  a  revised  list   of 
commodities  which  have  been  officially  designated  as   "surplus  foods".      That  moans 
foods  which  needy  families   can  obtain  with  blue   surplus  food  ordor   stamps  under  the 
Stamp  Plan  for  distributing  surpluses  to   needy  families. 

The  new  list   includes   twelve  food  items.      It  becomes  effective  next  Sunday, 
October  le      These  are  the  twelve   foods  to  be   included  on  the  list  from  October  1 
until   further  notice:      butter,    eggs,    raisins,    appl e s ,   pork-lard,    dried,  prunes,    on- 
ions  (except   green  onions),    dry  beans,    fresh  pears,   wheat   flour  and  whole  wheat 
(Graham)    flour,    and  corn  meal.      In  addition  fresh  snap  beans  are  named  as  a  s^irplus 
food  for  the  period  October  1   through  October  31. 

Several   of  these   commodities  appear  for  the   first   time  on  the  surplus  list  — 
four  to  be   exact.      These  four  are:      rrisins,    apples,   pork-1  ard,   and  snap  bems. 

I    suppose  you  all  know  about   the  Food  Stamp  Plan.      It   is  now  in  operation  in 
Rochester,   New  Y0rk;    Dayton,   O^io;    Seattle,    Washington;   Birmingham,  Alabama; 
Pottawatomie   County,    including  the   city  of  Shawnee,    Oklahoma;    and  Des  Moines,    Iowa. 
Springfield,    Illinois  has  been  named  as  the   next   city  in  which  the  plan  will  be 
placed  in  operation.      Fligibl  e   families  participating  in  the    Stamp  Plan   in  these 
cities  obtain  from  grocery  stores  any  of  the   officially  designated  surplus   foods  — 
simply  by  presenting  the  blue    surplus  food  order   stamps. 
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Broadcast  "by  Morse   Salisbury,    Acting  Director  of   Information,    in  the 
Department   of  .Agriculture  portion  of   the  National  Farm  and  Home  Hour  Monday, 
October  2,    1939,    oy  the  Slue  Network  of  the  National  Broadcasting  Company, 
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KADDEPXY: 

Today  the  Bureau  of  -Agricultural  Economics   of   the  Department   issued  a  story 

covering   the  highlights   of  the  present   and  the  prospective  agricultural  situation 

covering  demand  for  farm  products,    farm  cash   income,    and  prices   of  farm  commodities. 
Morse    Salisbury,    the  Acting  Director  of   Information  for  the  Department  of  Agricul- 
ture,   is  going  to   summarize   this   story  for  us.      Morse. 

SALISBURY: 

Very  well,  Wallace.      First,    a  "brief  announcement  for  the   sugar  producers   in 
this  audience.      Here's  a  statement   issued  "by   the    Secretary  of  Agriculture,    Mr. 
Henry  A.  Wallace: 

"frith  the   suspension  of   sugar  quotas  under  the    Sugar  Act   of  1937,    all   re- 
striction's upon  the  marketings   of   sugar  have  "been  removed.      All  producers  of   sugar 
cane  and  sugar  "beets  who  meet   the   conditions  of  payment  under  the   Sugar  Act   of  1937 
will  "be  paid  in  full  for  the  1939  program.     However,    the  conditions  for  payment   on 
the  1939   crop  cannot  "be  met  "by  the   destruction  of   sugar  cane   or  sugar  "beets,    and 
payments  will  be  withheld  in  cases  where   sugar  cane   or  sugar  beets  are  destroyed  for 
purposes  of  compliance   or  for  any  other  purposes. 

In  view  of  the    suspension  of  quotas,    no  program  or  payments  under  the  pro- 
visions  of   Title   III   of   the   Sugar  Act   is   in  effect   or  contemplated  at   this   time   for 
1940  crop   in  any  producing  area. 

For  further  details  about   this  policy  announced  by  the   Secretary  see  your 
local  Triple-A  committeeman  who   is  helping  to  administer  the    Sugar  Act   in  your  own 
territory. 

Well,    this  report   on  the    supply,    demand,    price   situation  from  the  Bureau  of 
Agricultural  Economics.      The  Bureau  economists  state    that  domestic  consumer  demand 
for  farm  products  is  on  the  upgrade;    that  prices  of  agricultural  commodities  are  up 
as   compared  with  a  month  ago,    and  farmers'    cash   income   in  1939  may  be  greater  than 
the  earlier  Government  estimates  of   7.9  billion  dollars.      Some  of   the   speculative 
gains  in  prices   of  farm  products  that   took  place   early  in  September  after  the   out- 
break of  hostilities   in  Europe  have  been  lost,   but   on  the  other  hand  the   consumer 
demand  for  farm  products   in  this  country  is   improving  as  employment  and  wages  pick 
up.      It   is  expected  to   continue  that  way  during  the   remainder  of   the  year,    the 
Bureau  adds. 

Supplies  of  principal  foods,    feeds  and  fibers  are   large   enough  to  meet 
domestic  and  foreign  demand  and  to  provide  plenty  of  carryover  stocks  to  go  forward 
in  the   next   crop  year.      Even  with  war  in  Europe  no  expansion  in  production  of 
principal  farm  crops   in  the  United  States  will  be   required   in  1940.      In  time   of  war 
production  may  be  overdone   to   the  disadvantage  of  producers. 

frill  exports  of  farm  products  increase?     Well,    in  answer  to  that,    the 
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economists   said  there   are    too  many  uncertainties  yet    to  hazard  a  guess.      They  point 
out,    though,'  that  there   are  large  exportable   surpluses   of  a  number  of  agricultural 
products   turned  out   in  this  country   —  wheat   and  cotton,   pork  and  lard,    apples   and     * 
tobacco.      Increases   in  exports   of  United  States  products  during   the  first   seven 
months   of   this  year  —  January  to  August  —  compared  with  the    same  period  last  year, 
included  increases   in  exports   of  pork,    lard,    and  apples.      On  the   other  hand,    the 
imports   into  this  country  of   sugo.r  and  of   tobacco   declined. 

Just  a  few  comments  on  the   supply  situation  of  various   important  farm 
commodities. 

The  domestic   supply  of  wheat  has  been  reduced  by  about   100  million  bushels, 
but   the  world  supply  of  wheat   this  year  is  the  largest   on  record.      The  United  States 
this  year  supply  is  about   the   same   as   it  was   in  1914.      But  world   supplies  are   about 
2  billion  bushels  larger  than  they  were   in  1914. 

Cotton  has  been  selling  higher  than  at  corresponding  dates  a  year  ago. 
Spinning  activities   in  domestic  mills  have   stepped  up  and  exports  have  been  larger 
this  marketing   season  than  last.      The  Government   cotton  program,    the   exceptionally 
small   stocks  of  American  cotton  in  Europe,    and  the   exchange   of  American  cotton  for 
British   rubber  arc   important  favorable   export  factors. 

Tobacco  growers   in  flue-cured  areas  face  a  critical   situation.      %eir  crop  is 
the  largest  on  record,    and  prices  arc   low,    and  the   domestic  demexnd  for  tobacco  may 
increase   this  year,    but   smaller  exports  are   in  prospect.      Growers  will  vote  October 
5  on  Government  marketing  quotas  covering   the  1940   crop. 

The   report  indicates  abundant    total  supplies   of  feed  grains   this  fall   and 
winter  for  the   increased  number  of   livestock   on  farms. 
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Broadcast  by  Wallace  L.    Kadderly,    Tuesday,    October  3,    1939,    in   the  Department 
of  Agriculture's  portion  of   the  National  Farm  and  Home  Hour. 
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The  European  war  has  complicated  exports  of  United  States  fruits  to  Europe. 

The  Office  of  Foreign  Agricultural  Relations  in  the  Department  of  Agriculture 
has  received  information  indicating  that  the  export  outlook  for  American  fruits 
during  the  present  season  seems  even  less  encouraging  than  it  appeared  to  he  prior 
to  the  outbreak  of  hostilities  in  Europe. 

Even  before  the  outbreak  of  war  it  was  anticipated  that  the  movement  of 
American  apples  into  foreign  channels  during  the  first  half  of  the  marketing  season 
would  be  considerably  below  the  shipments  made  during  the  corresponding  period  of 
a  year  ago  because  of  average  to  large  fruit  crops  in  most  European  countries  this 
season. 

Developments  since  the  outbreak  of  hostilities  have  further  complicated  the 
export  marketing  problem.   Outstanding  among  the  new  difficulties  are  the  uncertain- 
ty as  to  the  availability  of  shipping  space;  higher  shipping  and  insurance  rates; 
the  question  of  whether  foreign  exchange  will  be  made  available  for  imports  of  free" 
fruits;  and  the  trend  in  many  European  markets  toward  limiting  imports  to  absolute 
essentials. 

Already  there  have  been  cancellations  of  space  on  ships  leaving  the  Atlantic 
seaboard  as  well  as  on  certain  lines  handling  the  West  Coast  trade  to  Europe.   Also, 
there  has  been  a  considerable  increase  in  freight  and  insurance  rates  on  all  ship- 
ments.  And,  the  British  Government  has  announced  that  ocean  shipping  space  for 
fresh  fruit  may  be  restricted  at  any  time  in  favor  of  commodities  considered  more 
essential  during  the  period  of  the  emergency. 
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Broadcast  "by  Wallace  L.  Kadderly,  Monday,  October  9,  1939,  in  the  Depart- 
ment of  Agriculture  portion  of  the  National  Farm  and  Home  Hour  over  the  NBC  Blue 
Network. 
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Two  hours  ago   -  at   exactly   eleven  o'clock  Eastern   Standard  Time  -   this 
morning  -   the  cotton  crop   report  as  of  October  r,    1939,    was  released  "by   the 
Crop  Reporting  Board  of   the  Agricultural  Marketing  Service. 

This  forecast   gives   the   size  of   the  United  States  Cotton  Crop  as 
11,928,000  "bales.      This  is  a  reduction  of  452,000  "bales  from   the  forecast 
issued  a  month  ago,    for   September   1. 

This   figure  of  nearly  12  million  "bales  of   cotton   is   just   about   the 
same   as   the  number  of  bales  of  cotton  ginned  last  year,    but   it   is  nearly 
two  million  bales  below  the  average   for  the   ten  years  of  1928    to  1937   inclusive. 

The  indicated  production  declined  during  September  in  most   States  of 
the  Cotton  Belt,    due  largely   to   dry  weather.      The  crop   in  Louisiana  was  more 
advanced  than  in   the  other   States  and  was  not    seriously  affected.      Minor  in- 
creases in   the   size  of   the  crop  expected  were  reported  in  the   irrigated 
sections  of   the  West. 

Let  me  repeat,    the  United  States  Cotton  Crop,    as  of  October  1   is  fore- 
cast as  11  million  9  hundred  and  28   thousand  bales,    a  decrease  of  4  hundred 
and  52   thousand  bales  from  last  month. 

And  here's  news  from  the  Federal   Surplus    Commodities  Corporation — 
news  about  apples. 

The   surplus  apple  buying  program  of  the  Federal   Surplus  Commodities 
Corporation  got  under  way   in  western  New  York   State  on  Friday   and  is  expected 
to    start   today_ in   the  apple  producing  areas  of   these   states:    Virginia,    Mass- 
achusetts,  New  Jersey,    Maryland,   West  Virginia,    Ohio,   Michigan,    Indiana, 
Washington,    and  possibly   Illinois  and  Oregon.      Buying  surplus  apples  will 
begin  next  Monday,    October  16,    in  Connecticut,    Phode   Island,    Maine,    and  Vermont. 


*       *       *       *       * 
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Broadcast  "oy  Wallace  L.  Kadderly  Chief,  Badio  Service,  in  the  Department  of 
Agricultures  portion  of  the  National  Farm  and  Home  Hour,  Tuesday,  October  31,  1939 
over  the  IOC  Blue  Network. 
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The  Bureau  of  Agricultural  Economics   today  released  a  report  of  an  analysis 
of  the   cotton  situation.      This  report   shows   considerable   improvement  during   the  past 
month.      These   are  among   the  reasons  for  the   improvement  —  first,    a  continued  in- 
crease  in  the  domestic  mill  consumption  of   cotton — and  two  a  large   increa/.  c   in  ex- 
ports  of  American  cotton. 

The  consumption  of  cotton  "by  United  States  mills  in  September  of   this  ye   r 

was  the   largest   on  record  for  that  month.      And  there  was  an  additional  increase   in 

early  October.      The  Bureau   says   that   the   September  mill  consumption  was  equivalent 

to  an  annual   rate  of  about  7-3/4  million  bales.      This  would  be   close   to   the   1   rgest 
consumption  on  record — and  that   record  was   slightly  less   than  8  million  bales 

consumed  in  1936-37. 

From  August   1   to  October  25  the  United  States  exported  nearly  1  1/2  million 
bales   of  cotton.      This  was  an  increa.se  of  about  47  percent   a.s  compared  with  exports 
during   this   same  period  last  year.      Much  of   this   increase   in  exports  has  been  the 
result  of   the   Government'  s  cotton  export  program. 

The  Federal   Crop   Insurance   Corporation  announced  yesterday   that  up  to   October 
20   it  had  over   ten  million  bushels   of  wheat   in  storage   to   cover  premiums  paid  by 
wheat  growers  who  have   insured  their  1940  crops  against  all  unavoidable  hazards. 
This   reserve   represents  premium  payments  from  nearly  300,000  winter  wheat  growers. 
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